FID: The explanation for the stock-trading restriction and solution

On 18/01/2017, Vietnam Enterprise Investment and Development Joint Stock Company announced the reason for the stock-trading restriction and solution as follows:
1. The reasons:

1.1 For using money collected from the public 10,999,999 share issuance from March to May, 2016
According to the Prospectus of the public share issuance, the method of using VND 109,999,990,000, (equivalent to 10,999,999 shares) from the public share issuance:
· Invest VND 45 billion into Viet Nam Investment Construction And Trading Joint Company (VIT)
· Invest VND 55 billion into Thai Binh Dong A Transportation Co., Ltd

· Supplement VND 9.99 billion into the current capital source

Board of Directors changed the method of using the proceeds from the public share issuance and reported at Annual General Meeting of Shareholders 2016 according to Statement No. 2906-2/2016/TTr/HDQT-VNDI. This content was approved by 100% of total shares with voting right, the detail:
· Invest VND 27 billion into VCI Investment and Trade Joint Stock Company 
· Invest VND 28 billion into Hoa Binh Minerals Joint Stock Company 

· Invest VND 45 billion into Viet Nam Investment Construction And Trading Joint Company
· Supplement VND 9,999,999,000 into the current capital source of the Company

The Company did not implement the capital –using method in the Prospectus because the partners did not agree to receive the capital-contribution. Board of Directors changed the method of using the proceeds to ensure the proceeds to be used effectively.
And, at Annual General Meeting of Shareholders 2016, Board of Directors submitted the Statement No. Statement No. 2906-9/2016/TTr/HDQT-VNDI to General Meeting of Shareholders so that General Meeting of Shareholders approved authorizing Board of Directors to decide all matters belonged to the rights of General Meeting of Shareholders but not approved at Annual General Meeting of Shareholders 2016. Therefore, when implementing the changed method of using the proceeds submitted Annual General Meeting of Shareholders 2016. Board of Directors saw that not get the efficiency, so Board of Directors withdrew investments and reported at Extraordinary General Meeting of Shareholders on the plan on investing into An Hung Real Estate and approved by General Meeting of Shareholders with 100% of the shares with voting rights. However, the investment into An Hung Real Estate was broken down and Board of Directors withdrew the capital to invest into other projects and companies. Board of Directors would report this problem at Extraordinary General Meeting of Shareholders 2017 expected to be held on 22/02/2017. The investment into other projects/companies was the solution to stabilizing the operation of the Company to avoid the instability in the spirit of investors, causing the decrease in the price of stock.
1.2 For complying with the regulations on the governance on issuing the procedures on calling, organizing and approving the Resolutions at General Meeting of Shareholders, Board of Directors and Supervisory Board.
 Vietnam Enterprise Investment and Development Joint Stock Company recorded the mistakes of not issuing full procedures on calling and voting at General Meeting of Shareholders, Board of Directors, and Supervisory Board in accordance with Enterprise Law and Circular No. 121/2012/TT-BTC, the details as follows:
· For the Meetings of BOD: Because Members of BOD worked at the Company or near the Company, so in order to save cost, the Company only carried out the internal announcement and recorded the meeting date in accordance with the agreement of Members. However, the procedure of approving the board resolution was still legal.
· For the Meetings of Supervisory Board: Because in 2015-2016, the Company held 04 Meetings of General Meeting of Shareholders, all matters approved by General Meeting of Shareholders, so Supervisory Board did not had enough meetings.

· For holding General Meeting of Shareholders: the Company complied with the regulation on calling Meeting and Vote-Checking Committee would be responsible for the approval of general mandates at the Meetings.
2. The solution and putting the stock of FID out of control and trading restriction

Vietnam Enterprise Investment and Development Joint Stock Company committed that the Company would implement full procedures on calling, organizing, approving the resolutions of AMG. BOD, Supervisory Board
For the use of the proceeds from the public share issuance: Board of Directors would fully report at General Meeting of Shareholders and Board of Directors: Using the proceeds was to improve factual situation and created the profit and ensured the benefit of shareholders who bought the shares of the Company.
